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SUBJ: PREDICTED DROP IN 1976 OIL REVENUES 

1. FINANCE MINISTER HECTOR HURTADO HAS PREDICTED AN 
ESTIMATED 5 BILLION BOLIVAR DROP IN GOVERNMENT INCOME 
FOR 1976, RESULTING IN PART FROM THE NATIONALIZATION OF 
THE PETROLEUM INDUSTRY. HE STATED, IN A JUNE 30TH PRESS 
CONFERENCE FOLLOWING HIS MEETING WITH PRESIDENT PEREZ, THAT 
THE EXPECTED DROP WILL BE CAUSED BY DECLINING OUTPUT RESULTING 
FROM REDUCED DEMAND AND VENEZUELA’S CONSERVATION POLICY, 

AND ALSO FROM THE TRANSITORY EFFECTS OF THE POST- 
NATIONALIZATION TRANSITION PERIOD. THIS WILL REQUIRE 
GOVERNMENT AUSTERITY PROGRAMS TO MINIMIZE IMPACT ON THE 
INVESTMENT FUND. 

2. ACCORDING TO HURTADO, 1976 GOVERNMENT OUTLAYS WILL HAVE 
TO BE REDUCED BY ROUGHLY 10 PERCENT. THE INVESTMENT FUND, 
THOUGH REDUCED, WILL RECEIVE A PROPORTIONATELY GREATERSHARE 
OF THE TOTAL NATIONAL INCOME. AT THE JUNE 26-27TH 

MEETING OF THE GOVERNORS CONVENTION, HURTADO ALSO 
ANNOUNCED A 750 MILLION BOLIVAR CUT IN THE 1976 
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ADMINISTRATION OF STATE AGENCIES, TRANSFORMATION OF 
MONEY-LOSING STATE VENTURES, AND ENFORCED REFORM OF 
THE TAX SYSTEM TO OFFSET OIL REVENUE LOSSES WITH 
INCREASED TAX REVENUES. HE ADDED THAT 1975 OIL INCOME 
WILT. BE 4 PERCENT BELOW ORGINAL PREDICTIONS. 
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